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Date; 09.03.2016

To,

The General Manager

Department of Corporate Services,

BSE Limited,

1% Floor, P.J. Towers,

Dalal Street,

Mumbai — 400 001.

Dear Sir,
Scrip Code: 950277
ISIN: INE866N07016

Sub: Re-affirmation of rating assigned by CRISIL Limited

This is to inform you that CRISIL Limited has re-affirmed “AA(SQ)/Stable” rating to 5,250
secured, rated, listed, redeemable non-convertible debentures of face value of Rs.10 Lacs each
having coupon rate of 10.80% per annum payable on monthly rests under commercial mortgage
backed securities structure aggregating to Rs.525 Crores (‘Debentures”) on March 04, 2016,

We are also enclosing herewith the rating rationale dated March 04, 2016 received from CRISIL

Limited. You are requested to take the above on your record.

Thanking you,

Yours faithfuily,
For DLF Emporic Limited

Smiti Mehta
Company Secretary

EAD/V

Encl: as above



Rating Rationale

March 04, 2046
Mumbal

CRISIL reaffirms ratings on CMBS transactions of DLF Emporio
and DLF Promenade

DiF Emporio Limited

. ?:Siezs Billion Non-Convertible Debentures CRISIL AA (§0)/Stable (Reaffirmed)

DLF Promenade Limited

;1;;3;'5 Biilion Mon-Convertibfe Debentures | CRISIL AA (SO)/Stable (Reaffirmed)

CRISIL has reaffirmed its 'CRISIL AA (SO)/Stable’ rating on the comunercial mortgage-backed securities (CMBS;
issued as non-convertible debentures [NCDs]) of BLF Emporio Ltd and DLF Promenade Lid. The companies are
step-down subsidiaries of DLF Ltd {rated CRISIL A/Negative/CRISIL A24-), and own and operate eponymous malls
in New Belhi. ’ ‘

The ratings on the NCDs continue to reflect the quality of the underlyling properties' cash flow backed by steady
rentals, low vacancy rate and good tenant profile, The ratings also reflect the adequate interest cover, comfortable
loan-to-value ratio and strong structural features of the instrument,

The average rentals on DLF Emporio and DLF Promenade increased o Rs.324 per square feel and Rs.159 per
square feet respectively in Apri'i5-Sept'iS period from Rs.301 per square feet and Rs.146 per square feet

aespectively in Apil'l4 Sept'ld period. Duting this period, the vacancy was in line with CRISIL's expectations-at 3

te 6 per cent for both malls. The operating earnings befoye interest, tax, depreciation and amortisation (EBITDA)
for both transactions provide adequate cover for the interest amount due to investors in hoth transactions. For
the six months ended September 30, 2015, the average interest service coverage ratio (ISCR)l was 1.90 times
for the NCDs issued by both DLF Empaorio Ltd and DLF Promenade Ltd,

The subsidiaries have a comfortable loan-to-value ratio of less than 50 per cent, in addition to the liquidity
support, and favourable structural features of the instruments. The structure of the transactions requires that the
issuer pays only interast on the NCDs over five and a half years; the structure is supported by the healthy ISCRs
for bath malis.

CRISIL has noted that Securities and Exchange Board of India (SEBI) has appealed to Supreme Court of India
challenging Securities Appeliate Tribunal's {SAT's) order, dated March 13, 2015, allowing DLF and its six executives
to access capital markets. The Supreme Court of India is yet to hear SEBI's appeal. CRISIL will continue to
rnonitor this aspect as it may have a bearing on the refinandng of the NCDs.

Even if the issuers are unable to refinance the NCDs by the end of the indicative maturity date, the structural
features empower the debenture trustee (OT) Lo repay investors by selling the underlying properties or pledged
shares by the legal final maturity date, whicl is two years after the date of refinancing. Such structural features
aflow the ratings on the transactions to be significantly delinked from the parent rating.

Cutlook: Stable

CRISIL believes that the malis of DLF Emperio Ltd and DLF Promenade Ltd will maintain low vacancy rates and
steady jease rentals over the medium term because of their location advantage and proficient operational
management. The outlook may be revised to 'Positive’ if there is significant and sustainable improvement in the
subsidiaries’ ISCRs, mostly through an increase in revenue and material appreciation in property value,
Conversaly, the outlook may be revised to 'Negative' if the ISCRs weaken or value of properties declines, Any nen-
adherence to the structural features of the transaction will result in a rating downgrade,

Abowut the Issuears

For 2014-15 (refers to financial yvear, April 1 to March 31), DLF Emporio reported a profit after tax of Rs.0.67
billion {Rs.0.62 billion for 2013-14) onh a total income of Rs, 1.13 billion (Rs.1.12 billion for 2013-14), For 2014-15
and 2013-14, DLF Promenade reported losses of Rs. 0.86 billion and Rs. 0.02 billion, respectively (due to high
interest costs on inter-corporate deposits) and had a totel income of Rs. 0,90 billion and Rs.0.86 billion,
respectively.

fFor the six months ended Sé;:ten‘lber 30, 2015, DLF Emporio and DLF Promenade reporfed total income of
Rs.0.96 billion and Rs,.0.50 billion, respectively, For the same period, DLF Emporio reportad profit of Rs. 0,37 billion
and DLF Promenade reported loss of Rs. 0,08 hillion respectively.

About DLE Lid
DLF Ltd is one of the ofdest and largest real estate developers in India, The company has a diverse asset portfolio



and has a presence across the country.

For 2014-15, DLF reportad net profit after tax (excluding minority Interest) of Rs, 5.1 billion on net sales of Rs,
76.5 billion (Rs. 5.8 billion and Rs. 83,0 bilifon, respectively, for 2013-14), For the nine months ended December
31, 2015, the company reported net profit after tax (excluding minority interest) of Rs.3.8 biliien on net sales of
R5.69.2 Billlon (Rs.3.3 biilon and Rs, 57.0 billlon, respectively, for the correspending period of the previous year}.

1Based on Operating EBITDA to Interest on the NCDs
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Note for Modia;

This rating estional is ransmiliied o you Tor the 5ol purpose of disseniination through yow nelapaper § magazine /
sgency, Tha rating rationale may Do used by your i full or I part without changing the meaning or context dwrae! bt
with du¢ credil o CRISH. However, CRISIL alore has the sole right of distribution {whether direstly or imdireciy) of ity
ratianales for considerisiion or otharwise though any media including websites, portals ole.

Note on complexity lcvels of the rated instrument:
CRISIL complexdty levels are assigned to various types of financial instruments. The CRISTL complexity
levels are avaitable on vewwecdsileom/oemplasify-evels. Users we advised to refer to the CRESIL

compliexity levels for instruments that they consider for investment, Users may also call the Customer
Service Helpdesk with queries on specific instruments, |
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CRISIL has revised &6 rating symbels and deflnlons with effect from Ky 13, 213, to comply with the SEOT crovtar, ‘Stondardisstion of Raling SymBols ang Definitiens’,
The rovised rating symbols carry the prefix, ‘\CRISIL, The rating symiels for shart-term Instrumients have beon revised to "CRISIL AL, CRISIL A2, CRISH AY, ‘CRISIL
A, and "CRISIL D7 frem The esiller "PLY, W2, PR, 'Pa’, and 'P5°, respectivaly, The rovision i the rating symbols and definitlons i not to be construcd as 2 chahge in the
retigs. For detsils on rovised roling symbals and definitlons, plesse refer to the document, “Revislon of Ratlhg Symbols and Definltions’, &t the lnk,

LEBER, e f ralings S orail SR




